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ONAP Adm ni strators; | ssued:
Tribes; and Tribally Expi res
Desi gnat ed Housi ng
Entities Cross Reference: 24 CFR Part 1000

Subject: Dwelling Construction and Equi prent (DC&E) Costs for

1.

Af f or dabl e Housi ng under the Native Anerican Housi ng
and Self-Determ nation Act of 1996 ( NAHASDA)

Purpose: This Notice transmts the schedule for the maxi num
anount of funds which nay be used per unit for DC&E costs of
devel opi ng af f ordabl e housi ng under NAHASDA. It al so
provides a history and description of the DC& s, as well as
procedures for requesting a variance. The requirenent for

t he devel opnent and inposition of these limts is found in
24 CFR 1000. 156 of the Indian Housing Block Grant (1HBG
regul ati ons published on March 12, 1998.

Background: Section 1000. 156 of the |IHBG regul ati ons
requires the Departnent to establish a limt on the anpunt
of I HBG funds which may be used per unit for the dwelling
construction and equi prent (DC&E) cost of a housing unit.

| n past devel opnent prograns, there was a limt called Total
Devel opnment Cost which included an anmount for the DC&E as
wel |l as other costs associated with devel oping a project.
Under NAHASDA, these other costs, including adm nistration,
pl anni ng, site acquisition, water and sewer, denolition, and
financing may be eligi bl e NAHASDA costs but are not subject
to the DC&E |imt.

Applicability: Al housing units devel oped with | HBG funds
are covered by the provisions of this Notice. Funds
initially provided under the U S. Housing Act of 1937 that
were in possession or control of an Indian Housing Authority
and unobligated on the effective date of NAHASDA are covered
by NAHASDA as stated in Section 210, and therefore by the
provi sions of this Notice.

Responsibility: The tribe/tribally designated housing
entity (TDHE) is responsible for ensuring that the anount of




| HBG funds used for each unit does not exceed these limts.
The tribe/ TDHE nust maintain records show ng that housing
was devel oped in keeping with this, and other applicable
requi renents.

. DC&E: A DC&E is published for each tribe and covers the
tribally recogni zed | and base. It specifies the bedroom
size for single famly units (one to four units). The DC&E
costs include all construction costs (including profit and
overhead of a contractor) of an individual dwelling wthin

five feet of the foundation. It excludes any

adm ni strative, planning, financing, site acquisition,
utility devel opnent, and site devel opnent nore than five
feet fromthe foundation. DC&E anobunts are based on a
noder at el y desi gned house and are determ ned by averagi ng
the current construction costs as listed in two nationally
recogni zed residential construction cost indices for
publicly bid construction of a good and sound quality.

. Variance: |If a tribe/ TDHE determ nes that the published
DC&E anpbunts are not representative of construction costs in
its area, it may provide HUD with rel evant information and
request a re-evaluation. |If a tribe/ TDHE chooses to fund

t he devel opnment of housing outside of its tribally

recogni zed | and base, thereby rendering the published DC&Es
for that tribe inapplicable for that specific housing, it
shal | request DC&Es that are appropriate for that housing.

If a tribe/ TDHE decides to fund the devel opnment of housing
of a construction type which is not covered by these DC&Es,
it shall request HUD to provide DC&E costs specific to the
type of housing it is developing. These special requests
shall be sent to the Area Ofice of Native American Prograns
(AONAP) for evaluation. The AONAP Adm ni strator has
authority to approve variances up to 105% of the published
DC&E. The AONAP will work with the National ONAP to devel op
appropriate DC&s. Variances beyond 105% nust be approved
by the Deputy Assistant Secretary for Native Anerican

Pr ogr ans.

. Time Adjustnents: Data used for the cal culation of the
DC&Es have been adjusted for tinme to coincide with the
publication. No additional adjustnents to the published

DC&Es are aut hori zed.

Debor ah Vi ncent
Acting Assistant Secretary



